VAT and Indirect Tax
VAT affects all transactions involving the provision of goods or services in every
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EU jurisdiction and in many jurisdictions outside the EU. An understanding of
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how VAT operates is essential if businesses are to avoid failing to charge VAT
when appropriate and unnecessary costs in terms of not being able to reclaim
VAT charged to them. Penalties are increasingly stringent for non-compliance.
Our specialist VAT team advises clients on the incidence of VAT, how to structure commercial
transactions in a VAT efficient way and registration and compliance generally.
Because of our international network, including VAT, GST and Sales Tax advisers in non-EU
jurisdictions, we are able to provide a seamless cross border service, integrating the different rules
of the jurisdictions into our advice. By closely monitoring developments, particularly at EU-level,
we are able to ensure that our clients do not inadvertently generate VAT liabilities and are aware
when VAT issues may affect their business plans detrimentally, and how this can be alleviated.
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We also advise on customs duties, including the procedures for importing and exporting goods to
and from the EU, the prohibitions and restrictions, the reliefs available (including temporary importation relief and inward and outward
processing reliefs), the classification of goods for tariff purposes and valuation issues, so as to ensure that the correct amount of
customs duties is paid at the right time.
Most of our VAT lawyers also have direct tax experience, so we are able to give VAT advice in the context of the overall tax implications
of any particular transaction, ensuring that any VAT solution does not give rise to adverse direct tax consequences, for example in
transfer pricing situations, and creating a permanent establishment.
We have contentious VAT lawyers within the team who can provide assistance in relation to VAT disputes and negotiating settlements.
We also have contacts at the EU Commission and can assist with lobbying for tax change.

CAPABILITES
Our Services include:

Incidence of VAT and Structuring
Advising on the incidence of VAT on transactions, structuring advice and registration and compliance generally.
Advising on prudent VAT mitigation in the light of the “abuse of rights” doctrine.

Cross-border Activity
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Advising multi-national businesses on the VAT consequences of trading in, investing in or carrying on business in the EU and the
need to register and account for VAT in accordance with the place of supply rules.
Advising on the impact of the place of supply rules
Advising clients on all aspects of e-business
Advising on the creation of fixed establishments
Advising on the VAT impact of transfer pricing issues
Advising banks and other financial services institutions on structuring outsourcing contracts to gain as much VAT efficiency as
possible and on such issues as branded credit cards and debt assignment.

VAT and Real Estate Transactions
Advising on the effect of the VAT rules on real estate transactions and the efficient use of the option to tax, and prudent planning in
relation to both commercial and residential property.

EU Developments
Monitoring VAT developments generally and advising clients on appropriate action to take account of those developments.

VAT Disputes and Litigation
Full service assistance in connection with VAT disputes, including negotiating successful settlements and appealing assessments at
every level of tribunal and court.

Customs Duties
We also advise on customs duties, including the procedures for importing and exporting goods to and from the EU, the prohibitions
and restrictions, the reliefs available (including inward and outward processing reliefs), the classification of goods for tariff purposes
and valuation issues, so as to ensure that the correct amount of customs duties is paid at the right time.

GST and Sales Tax
Liaising with our experts in the US and Australia and Asia on the impact of indirect taxes in their jurisdictions

EXPERIENCE
Acting for financial institutions wishing to outsource services in as VAT-efficient a way as possible
Acting for an electronic games provider on VAT compliance issues in relation to B2C transactions in many jurisdictions
Acting for VATit on numerous VAT reclaim and consultancy problems including aviation, TOMS, exhibition organising
Acting for various US corporations wishing to expand their markets into Europe or reorganise their business models in Europe
Advising a crate leasing business on VAT compliance in EU and obtaining concessions from the relevant tax authorities
Mitigating VAT on various real estate transactions
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